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E.O. 11652: N/A 
TAGS: EGEN, UNGA 

SUBJ: SPECIAL SESSION: DECLARATION ITEM ON LDC TERMS 
OF TRADE 

1. WHILE ISSUE CLEARLY CONTROVERSIAL, AD HOC COMMITTEE 
SEEMS TO BE MOVING TOWARD CONSENSUS AGREEMENT ON 
SUBPARA 3(1) WHICH IN ESSENCE DEALS WITH IMPROVEMENT 

IN LDC TERMS OF TRADE. ERG, ON BEHALE OE EC-9, AND CANADA 
PROPOSED SUBSTITUTE LANGUAGE WHICH BEGINS TO TACKLE 
ISSUE. AUSTRALIAN REP SAID HE ACCEPTED BASIC PRINCIPLE BEHIND 
G-77 TEXT. LDC AND DC REPS HAVE NOTED PROBLEM OF 
IMPLEMENTING SUCH A PRINCIPLE, WITH FORMER ARGUING 
THAT IMPLEMENTATION CAN BE WORKED OUT AFTER PRINCIPLE 
ACCEPTED. 

2. EC-9 TEXT EOLLOWS: QTE STRIVING FOR JUST AND 

FLEXIBLE RELATIONSHIPS BETWEEN THE PRICES OE RAW MATERIALS, 
PRIMARY PRODUCTS, MANUFACTURED AND SEMI-MANUFACTURED GOODS 
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MATERIALS, PRIMARY COMMODITIES, MANUEACTURES, CAPITAL GOODS 
AND EQUIPMENT IMPORTED BY THEM WITH THE AIM OE SECURING 
STABLE PRICES AT LEVELS REMUNERATIVE TO PRODUCERS AND 
EQUITABLE TO CONSUMERS, WHILE AVOIDING ENCOURAGEMENT OF 
STRUCTURAL OVERSUPPLY, RESORT TO SUBSTITUTE PRODUCTS 
OR UNNECESSARY ECONOMICS (SIC) IN USE. UNQTE 

3. CANADIAN TEXT IS: QTE ESTABLISHMENT OE A JUST 

AND EQUITABLE RELATIONSHIP BETWEEN THE PRICES OE RAW 
MATERIALS, PRIMARY PRODUCTS, MANUEACTURED AND SEMI- 
MANUEACTURED GOODS WITH THE PARTICULAR AIM OF IMPROVING 
THE TERMS OF TRADE OE THE DEVELOPING COUNTRIES WHICH 
HAVE CONTINUED TO DETERIORATE. UNQTE 

4. DEPARTMENT'S VIEWS ON TEXTS REQUESTED. CONTACT 
GROUP EXPECTED TO TAKE UP PROBLEM OF COMPROMISE TEXTS ON 
THIS AND OTHER TOPICS OVER NEXT EEW WORKING DAYS. 
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